The Multi Manager People

For professional investors only

BMO MM Navigator
Distribution Fund –
the income solution

In a low yield world, today’s income hungry investor faces a real challenge when assessing their options
for sourcing an attractive and reliable source of income. Interest rates on cash savings and other assets
like government bonds look lacklustre.
Designed to meet the income challenge
Launched in 2008, our BMO MM Navigator Distribution Fund was designed with the income challenge in mind. Within the fund we
combine common sense investment principles like diversification and long-term thinking with our capabilities in manager selection
and portfolio construction. Our focus is on delivering a high and consistent level of natural income whilst maintaining scope for
capital growth over the long-term.

Hard-wired global
diversification

The portfolio is built using a wide range
of asset types. Alongside funds investing
in equities and bonds we seek out
attractive alternatives – an approach
designed to help manage risk and
harness a world of investment potential.

Multi-managers

We work hard to find the very best
investment talent from right across the
industry. The portfolio contains over 30
individual funds with each one providing
access to a host of underlying individual
income generating assets.

Natural income

We’re mindful of our responsibility when
managing our clients’ money. We only
invest in what we believe to be ‘natural’
sources of income – that’s yield that isn’t
being generated to the detriment of
capital values now or in the future.

Key risks
Past performance is not a guide to future performance. The value of investments and income derived from them can go down as
well as up and investors may not get back the original amount invested. Please remember that yields are not guaranteed and are
subject to fluctuation.

BMO MM Navigator Distribution Fund
– Income delivered
Since 2008 the fund has proven capable of delivering an attractive and reliable income
stream to investors.

Inflation bites – and how to beat it
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No

The number 1
income solution in numbers

Paid out more income than any other fund in the
IA Mixed Investment 20-60% Shares sector since
its first distribution on 30 May 2008.

Performance delivered
Generating a
yield of

5.9%*

10
Multi-Manager People
building a portfolio of...

£100,000 initial investment over ten years.

£50,320.21
£132,699.26

Paid an
income of
Or a total
return of

30+

Discrete perfomance Percentage growth (%)

individual funds
containing...

Mar-19/ Mar-18/ Mar-17/ Mar-16/ Mar-15/
Mar-20 Mar-19 Mar-18 Mar-17 Mar-16
BMO MM Navigator Distribution C Acc

-16.7

2.8

-0.7

13.1

-0.9

Source for performance figures: Lipper, net of fees as at 31-Mar-20.
*The historic yield reflects distributions declared over the past twelve months as a percentage of the
mid-market unit price, as at the date shown. It does not include any preliminary charge and investors
may be subject to tax on their distributions.

aircraft leasing
property

2600+

** Quarterly paying shareclass also available.

Past performance is not a guide to future performance. The value of investments
and income derived from them can go down as well as up and investors may
not get back the original amount invested. Please remember that yields are not
guaranteed and are subject to fluctuation.
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infrastructure
equities

bonds

infrastructure

individual income
generating assets

BMO Global Asset Management

Turning thousands of income generators
into 12 convenient payments**
The BMO MM Navigator Distribution Fund gives you access to the potential of thousands of
income generating assets.

The income generator
Mortgage
Loans

Property
Aircraft
Leasing

Corporate
Bonds

2600+
individual income

Shares

Holiday
Parks
High Yield
Bonds

Thousands of individual
income sources across a
host of asset types…

generators

Infrastructure

30+
individual funds

…feed yield into 30+
carefully selected funds…

…which in turn flows into
our portfolio…

BMO MM Navigator Distribution Fund
…and distributed in
monthly smoothed
payments.

Monthly income share class
For illustrative purposes only

Smoothing income – making income practical
Each individual asset (through the funds in which they are
held) makes a valuable contribution to the portfolio’s yield.
However, the timing of the yield flow varies. Companies pay
dividends at different times and bonds may pay coupons at
varying frequencies.
The same applies to other asset types in the portfolio – all of
which flow into the underlying fund holdings, which in turn
aggregate the yield and distribute it at various times during
the year.

BMO MM Navigator Distribution Fund – the income solution

We recognise that many investors are looking to receive income
on a monthly basis, and alongside this would prefer the level
of income to be broadly consistent – or smoother – from month
to month.
Our monthly income share class works by rolling over surplus in
months during which more income is received in order to boost
those months in which the income flow is lower. The income
received (or rolled) into the fund in any given month is paid out
to investors on the last working day of the following month.
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“With so much ‘rules-based’
conventional investment
thinking around, we don’t think
it pays to follow the herd.”
Rob Burdett
Co-Head of Multi-Manager Solutions

Income delivered
A consistent source of income for your clients – income generated on a £100,000 initial investment
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BMO MM Navigator Distribution A Acc

Past performance should not be seen as an indication of future performance. Source: Lipper as at 31-Mar-20, net of fees.

Calendar year – yield advantage – fund versus sector
2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

BMO MM Navigator
Distribution Fund (%)

5.5

5.6

5.9

4.4

5.2

4.8

4.7

4.8

4.7

5.2

4.5

Sector average
fund*** (%)

2.4

2.4

2.4

2.1

2.0

1.9

2.0

2.0

2.0

2.0

2.2

*** IA Mixed Investment 20-60% shares sector. Source: Lipper GBP net of fees.
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BMO Global Asset Management

An impressive performer
– with consistency increasing over time
The fund boasts an impressive track record with the consistency of performance delivery increasing
over time. This graphic shows rolling quarterly quartile rankings over 1, 3, 5 and 7 years – over longer
and more meaningful time periods the fund is consistently well placed versus its broader peer group.
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Source: BMO Global Asset Management, Lipper for Investment Management (LIM) as at 31-Mar-20. Rolling periods to calendar quarter end.

Our experience

Backed by global resources

The team has managed portfolios through a number of market
and economic cycles, including some of the most challenging
conditions ever witnessed and amassed an impressive track
record along the way. Each team member combines fund
management and analytical roles within defined areas.

BMO Global Asset Management is a worldwide investment
manager and is owned by the Bank of Montreal, one of
Canada’s largest banks. We manage over £210bn (as at
31-Jan-20) and our capabilities span a range of asset classes
including various multi asset disciplines.

Key details
Current yield

5.9%****

Monthly income basis

Managed to deliver a smooth sustainable monthly income level with balance paid out in September each year
(this relates to the end of the accounting period, when all surplus income must be paid out)

Payment date

Income is paid on the last working day of each month

M share class

Sedol (Inc): BZCTP04
MEX ID (Inc): IQXXM
ISIN (Inc): GB00BZCTP049

Past performance is not a guide to future performance. The value of investments and income derived from them can go down as
well as up and investors may not get back the original amount invested. Please remember that yields are not guaranteed and are
subject to fluctuation.
****Historic yield reflects distributions declared over the previous 12 months as a percentage of the share price as at 31-Mar-20 for C Inc shares. Source: BMO Global Asset
Management. With respect to individual shareholders resident in the UK, from 6 April 2016 no tax will be deducted from dividend distributions at source and they will not have
tax credits attached to them. Shareholders must contact HMRC or complete a self-assessment tax return to pay any tax due. Shareholders should consult the prospectus of the
Fund and a tax adviser for further detail.

BMO MM Navigator Distribution Fund – the income solution
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BMO MM Navigator Distribution Fund
– the portfolio
An actively managed portfolio of carefully selected funds drawn from across traditional and
alternative asset classes with a view to offering yield focused investors a potential core
income holding.

Asset allocation
– seeing the bigger picture

Fund selection
– talent spotting

Building portfolios
– right balance

Each fund is built from a range of asset
types. We monitor and analyse the
macroeconomic and market backdrop,
supplementing our own insights
with those gleaned from external
economists, managers and strategists.
We believe in active management and

work to create portfolios containing
the very best talent drawn from right
across the marketplace. Importantly,
we complement proven performers and
emerging talent.
Creating balanced portfolios is critical.
Diversification is key, and we aim

to blend individual funds into a
complementary whole whilst regularly
rebalancing positions and closely
monitoring individual holdings.

BMO MM Navigator Distribution Fund (IA Mixed Investment 20-60% Shares)
Fixed income
Specialist (Non-Equity)
 Fixed income
UK
 Specialist (Non-Equity)
Europe
 UK
Japan
 Europe
North America
 Japan
Asia
 North
Specialist
(Equity)
America
 Asia
Liquidity and other






Specialist (Equity)
Liquidity and other

Source: BMO Global Asset Management 31 Mar 2020, for illustrative purposes only.
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30.04%
11.47%
30.04%
19.35%
11.47%
7.59%
19.35%
2.76%
7.59%
6.54%
5.39%
2.76%
9.74%
6.54%
7.11%
5.39%

9.74%
7.11%

Irrespective of the asset class
we look for ‘natural income’
– yield that isn’t being
derived at the expense
of capital or the prospects
for capital over time.
Rob Burdett,
co-head BMO Multi-Manager

BMO Global Asset Management

Understanding risk and getting
the right balance
Before investing it’s important to think about financial goals and circumstances. These factors will help
determine the choices that are made. Here we discuss the BMO MM Navigator Distribution Fund and
the risks associated with making an investment.

.

Making money work harder than it would in a savings account
usually means taking greater risk with capital and the income it
generates. Our BMO MM Navigator Distribution Fund is designed
for investors seeking a cautiously managed potential core
holding capable of generating an attractive and reliable income
over the long-term.
How does it work? The portfolio invests in 30+ carefully selected
individual funds across a range of geographies and asset classes.
Active management is key with the underlying managers
we select working to identify the most attractive sources of
sustainable income within their area of expertise. Diversification
is key and as well as income from the likes of equities and fixed
income we aim to harness more alternative sources of yield by

investing selectively in areas like property and infrastructure.
Adviser and individual work together to decide whether the
portfolio is the right option, usually by discussing financial
aims and objectives together with investment timeframe.

Things to remember when considering investing
The value of investments and any income derived from
them can go down as well as up as a result of market
movements. You may not get back the original amount
invested.

Expertise in numbers

1996
10

established in 1996; pioneers in multimanager investing ever since
strong team

BMO MM Navigator Distribution Fund – the income solution

24+
200+

years working together; a stability that’s
rare in this industry
years’ combined investment experience
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The Multi-Manager People
Headed by Rob Burdett and Gary Potter, our 10-strong team is one of the most highly regarded in the
industry. Established in 1996, we have defined a form of diversified investing that has consistently
outperformed for over two decades. We’re actively redefining how we can do it better, every day.

Don’t just take our word for it

Risk profiled

The team have worked together for over 24 years amassing
extensive experience, insights and knowledge. This fund is
rated by a host of agencies including Morningstar, Square
Mile, FundCalibre and Rayner Spencer Mills.

Conservative and capital aware management
style and typical portfolio composition reflected in
independent risk profiles.

AA

Risk profiled
Conservative and capital aware management style and
typical portfolio composition reflected in independent
risk profiles.

Want to know more?
0800 085 0383
sales.support@bmogam.com
bmogam.com/multi-manager
Follow us on LinkedIn
	Subscribe to our BrightTALK channel

This financial promotion is issued for marketing and information purposes only by BMO Global Asset Management in the UK.
The Fund is a sub fund of BMO Investment Funds (UK) ICVC VII, an open ended investment company (OEIC), registered in the UK and authorised by the Financial Conduct Authority (FCA).
English language copies of the Fund’s Prospectus and English language copies of the key investor information document (KIID) can be obtained from BMO Global Asset Management,
Exchange House, Primrose Street, London EC2A 2NY, telephone: Client Services on 0044 (0)20 7011 4444, email: client.service@bmogam.com or electronically at www.bmogam.com.
Please read the Prospectus before taking any investment decision.
The information provided in the marketing material does not constitute, and should not be construed as, investment advice or a recommendation to buy, sell or otherwise transact in
the Funds.
© 2020 BMO Global Asset Management. Financial promotions are issued for marketing and information purposes; in the United Kingdom by BMO Asset Management Limited, which is
authorised and regulated by the Financial Conduct Authority. Telephone calls may be recorded. 952987_G20-0960 (04/20). UK

