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Introducing

(reo® )

reo® is a service that allows institutional investors to 
receive market-leading corporate engagement on equity 
and corporate bond holdings, and proxy voting services.

“reo® mobilizes the combined weight of our clients’ assets to help 
solve the great sustainability issues the world faces today. We do this 
through thoughtful and considered engagement and voting on behalf 
of our clients. We also work with the wider investment and policy 
community to address the systemic sustainability risks facing the 
economy and financial system.”

Claudia Wearmouth, co-head Responsible Investment

of assets  
under advice*

US$219bn
Through reo®, clients enjoy greater influence to effect positive change by 
pooling assets to create one single, powerful voice. 

We proudly represent a global client base of investors including pension funds, 
insurers, asset managers, fiduciary managers, charities and family offices. These 
clients entrust reo® to engage investee companies on material environmental, 
social and governance (ESG) issues and sustainability risks and opportunities 
related to investments. 

year track record
A large team of 
experienced issue 
and sector experts

reo® global clients20 19 35

*As of Dec. 31, 2019, converted at 1.1213 on Dec. 31, 2019, from Euro to US$.

**Award submissions are marked against a range of criteria including: Clarity of sustainable objectives, performance, experience in sector, communication to investors, transparency, reputation and compliance, ongoing 
service and support and overall quality of submission. The awards may also include an element of online voting. The first round of judging is also based on a mixture of quantitative and qualitative analysis using resources 
from third party providers. The second round of judging, consists of a panel debate to determine finalists in each category. From the finalists, the judging panel will decide on the winning and highly commended entries.

**
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   For institutional investor use only



Stewardship highlights 2019

Milestones* achieved

313 
Number of engagements

1,509 
Company meetings voted

11,131
Companies engaged

765
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countries visited 
for engagement 17
countries covered 
by engagement45

Environmental stewardship 16%
Climate change 14%

Labor standards 22%
Human rights 7%
Public health 6%
Business conduct 5%

Corporate governance 30%

E 3
0%

 

S 40%
 

G 30%

Environmental stewardship 16%
Climate change 14%

Labor standards 22%
Human rights 7%
Public health 6%
Business conduct 5%

Corporate governance 30%

E 3
0%

 

S 40%
 

G 30%

Companies engaged by issue

* Milestones recognize improvements through engagement in company ESG policy, management systems or practices.
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Proxy voting services

Voting complements engagement as a key way of influencing change at companies, both on corporate governance and on wider 
sustainability issues. The reo® service offers a solution to ensure consistency between engagement and voting activities.

Source: BMO Global Asset Management, as of Dec. 31, 2019
*   Other includes cases where we did not vote due to share blocking in a market or potentially a lack of POA (Power of Attorney). This report covers voting and engagement 
activity on behalf of our in-house BMO Global Asset Management (EMEA) holdings and those of our reo® clients.

Clear alignment with the Sustainable Development Goals (SDGs)

The aims of our engagement program are 
closely aligned with the UN SDGs. We report 
to clients on how our engagement supports 
each of the 17 goals, as well as the detailed 
underlying 169 targets. 

The SDGs are a globally recognized and 
ambitious set of targets that provide a 
consistent way to articulate sustainability.

No SDG

1.1
1.4

3.b

3.8

13.1

*

*

*

*

*

*

*

*

Other 

5.1

5.5

6.3

6.4

7.2

7.3

8.5 8.2

8.3

8.7

8.8

12.5

12.6
12.2

12.4
13.2

13.a

15.2
15.5

16.1

16.5

16.6

16.10

4%

5%

8%

5%

6%

11%

11%9%

2%

5%

28%

6%

Other = SDGs less than 2%. * = SDG targets within the 
denoted goal that are less than 0.3%. A definition of 
each listed SDG target can be found in the Appendix. 

72% 
of engagement 
linked to SDGs in 2019

How we voted in 2019 Votes against management 
by issue

Directors & Board 61.0%
Remuneration 22.9%
Capital Related 6.6%
Shareholder Proposals 2.1%
Other 7.4%

With management  76.3%
Against management  22.2%
Other* 1.5%

Directors & Board 61.0%
Remuneration 22.9%
Capital Related 6.6%
Shareholder Proposals 2.1%
Other 7.4%

With management  76.3%
Against management  22.2%
Other* 1.5%

Directors & Board 61.0%
Remuneration 22.9%
Capital Related 6.6%
Shareholder Proposals 2.1%
Other 7.4%

With management  76.3%
Against management  22.2%
Other* 1.5%

113,241 
resolutions 

Meetings with at least one vote 
against management

At least one vote against management  30%
All resolutions voted with management  70%

11,131 
meetings voted 

At least one vote against management  30%
All resolutions voted with management  70%

Directors & Board 61.0%
Remuneration 22.9%
Capital Related 6.6%
Shareholder Proposals 2.1%
Other 7.4%

With management  76.3%
Against management  22.2%
Other* 1.5%

25,113  
votes against  
management 
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Our reo® service can support clients in complying with new and 
evolving ESG regulations. In addition, through our local, regional 
and global presence, we can anticipate regulatory developments 
and provide analysis of the impact of new regulations through the 
publication of our ESG Viewpoints.

Our Responsible Investment team plays an active role in public 
policy development, through engagement with regulators, as we 
believe that policy and regulatory change are often the catalysts 
for improved corporate behaviour.

Reporting

Clear accountability and regular transparent communication are 
key components of the reo® offering. Our extensive reporting 
capability, which includes statistical data, UN SDG mapping and 
public case studies, has been developed in consultation with our 
clients to enable effective communication with their stakeholders.

Client portal

Clients are provided with access to an online portal, where they 
can access live reporting on our engagement and voting activities. 

Responsible Investment Solutions  
 
 

Climate change 
engagement:  
a framework for 
the future

Responsible 
Investment 
2019 Review 

BMO Global Asset Management  
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bmogamviewpoints.com

bmo-global-asset-management

Contact us

Technology is central to how we live our everyday lives in the world 
today. From the way we shop or monitor our health, to how we keep  
in touch with loved ones, it has enabled us to be more connected,  
more productive and more informed than ever before. Fueling this  
is a reliance upon substantial amounts of personal data, which has 
become such a critical component within modern business that it  
has itself become a commodity. 

This pace of change in technology and its leveraging of personal data has significantly 
outpaced that of data privacy regulation, meaning that individuals can no longer be sure 
who has personal information on them, what it is used for or how well it is protected. 
Somewhat inevitably, companies had not always gotten this right, with highly publicized 
data breaches and privacy scandals hitting the headlines this past year. This has contributed 
to the current ‘techlash,’ as both regulators and end-users question the power held by 
technology giants. 

Regulators have been working to keep up with the rapid pace of change. The most 
significant regulatory development at a global level was the introduction of European 
legislation in the form of the General Data Protection Regulation (GDPR). This came into 
effect in May 2018, with the aim of giving EU citizens more control of their personal data. 
Unlike most other regulations, GDPR explicitly has extra-territorial reach, meaning that any 
company, which does business with EU citizens must be compliant. Many other countries 
including Canada, Argentina and Brazil, as well as the State of California, have recently 
introduced new legislation or toughened up on implementation, picking up on elements 
from the GDPR model.

Contributor

Daniel Jarman
Responsible Investment Team

David Sneyd
Responsible Investment Team

 

Governance and Sustainable 
Investment

It’s time to face facts. We will never achieve technology’s true potential 
without the full faith and confidence of the people who use it.  
Apple CEO Tim Cook

ESG Insights

Raising the bar on  
data privacy

Supporting clients in implementing responsible investment strategies

Responsible Investment Solutions  
 
 For professional investors only 

Outlook – reo®  
2020 Engagement  
Projects and Priority 
Companies

Client Confidential

http://www2.bmogam.com/ri_annual_review_canada_en.pdf
http://www2.bmogam.com/0411_esg_viewpoint_spring_gdpr_en.pdf
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reo® is a registered trademark of BMO Asset Management (Holdings) PLC.
The services discussed are not suitable for, or applicable to, every individual.
Investments cannot be made in an index. This presentation may contain targeted returns and forward-looking statements. “Forward-looking statements,” can be identified by the use of forward-looking 
terminology such as “may,” “should,” “expect,” “anticipate,” “outlook,” “project,” “estimate,” “intend,” “continue” or “believe” or the negatives thereof, or variations thereon, or other comparable terminology. 
Investors are cautioned not to place undue reliance on such returns and statements, as actual returns and results could differ materially due to various risks and uncertainties. This material does not constitute 
investment advice. It does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. Investors should seek advice 
regarding the appropriateness of investing in any securities or investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be 
realized. Investment involves risk. Market conditions and trends will fluctuate. The value of an investment as well as income associated with investments may rise or fall. Accordingly, investors may receive back 
less than originally invested.
Past performance is not necessarily a guide to future performance.
BMO Global Asset Management is the brand name for various affiliated entities of BMO Financial Group that provide investment management and trust and custody services. Certain of the products and services 
offered under the brand name BMO Global Asset Management are designed specifically for various categories of investors in a number of different countries and regions and may not be available to all investors. 
Products and services are only offered to such investors in those countries and regions in accordance with applicable laws and regulations. BMO Financial Group is a service mark of Bank of Montreal (BMO).
The information, opinions, estimates or forecasts contained in this document were obtained from sources reasonably believed to be reliable and are subject to change at any time.
Investment products are: NOT A DEPOSIT—NOT FDIC INSURED—NOT BANK GUARANTEED—MAY LOSE VALUE.
© 2020 BMO Global Asset Management   (10028102, 4/20)

Key risks

The value of investments and any income derived from them can  
go down as well as up as a result of market or currency movements 
and investors may not get back the original amount invested.

How BMO Global Asset Management 
can help you

BMO Global Asset Management incorporates 
material ESG issues into its investment 
processes across asset classes. We also offer 
our Responsible products range, which invests 
in companies operating sustainably and 
excludes those not meeting our ethical and 
ESG criteria, and our reo® engagement service, 
through which we provide engagement 
and voting services covering global 
equities and credit.

Appendix
1.1 Eradicate poverty and ensure a living wage for all; 1.4 Ensure equal rights to resources and basic 
services; 3.b Support research into vaccines and medicines for diseases primarily in developing countries; 
3.8 Access to medicines and health-care; 5.1 End all forms of discrimination against women and girls; 5.5 
Ensure full equality of opportunity for women, including at leadership levels; 6.3 Improve water quality by 
reducing pollution; 6.4 Increase water-use efficiency to address water scarcity; 7.2 Substantially increase 
the global share of renewable energy; 7.3 Double the global rate of improvement in energy efficiency; 8.7 
Eradicate forced labour, modern slavery & human trafficking; 8.8 Protect and promote safe working 
environments for all workers; 8.2 Achieve greater productivity through innovation; 8.5 Achieve full and 
productive employment for all; 8.3 Promote development-oriented policies; 12.5 Reduce waste through 
prevention, reduction, recycling and reuse; 12.6 Encourage companies to adopt sustainable practices and 
enhance ESG reporting; 12.2 Sustainably manage and make efficient use of natural resources; 12.4 
Manage chemical usage and waste throughout their life cycle; 13.2 Integrate climate change plans into 
policies and strategies; 13.a Address climate change mitigation for developing countries; 13.1 Strengthen 
adaptive capacity to climate-related events; 15.2 Promote the implementation of sustainable 
management of forests; 15.5 Take urgent action to reduce degradation of natural habitats; 16.10 Ensure 
public access to information and protect fundamental freedoms; 16.5 Reduce corruption and bribery in all 
their forms; 16.6 Develop effective, accountable and transparent institutions; 16.1 Reduce all forms of 
violent-related death rates 
 
Other includes smaller-weighted SDGs.


