For professional investors

Multi-asset
investing for
sustainable returns
BMO Sustainable Multi-Asset
Income Fund

“Our aim is the best of both worlds:
to meet your investment goals
and to make a positive contribution
to a more sustainable world.”
Simon Holmes, Director,
Multi-Asset Solutions

Key risks
The value of investments and any income derived from them can go down as well as up as a result of market or currency
movements and investors may not get back the original amount invested.
Screening out sectors or companies may result in less diversification and hence more volatility in investment values.
This document does not constitute, and should not be construed as, investment advice or a recommendation to buy, sell or
otherwise transact in the fund.
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BMO Global Asset Management

Multi-asset investing for
sustainable returns – best of both worlds
As well as wanting to align financial decisions with their values, many people recognise that adopting
a more sustainable approach makes sense from an investment perspective too. Investors want
both positive investments and positive change for the world we all live in. At BMO Global Asset
Management, our expertise enables us to offer the best of both worlds.
The BMO Sustainable Multi-Asset Income Fund is designed to offer investors reliable distribution
payments together with scope for capital growth through an actively and responsibly managed
multi-asset portfolio.

At a glance
Actively managed
multi-asset
portfolio

A blend of
traditional and
alternative assets

Aiming for two
distributions
per year

Sustainable
approach to
investment

Why combine Multi-Asset and Sustainability-focused investing
For those seeking attractive and consistent long-term investment returns within a risk aware framework, the case for multi-asset
investing is a compelling one. Combine these benefits of diversification and active management with a sustainability orientated
mindset and we believe that performance potential is further enhanced.

Diversification – allocating across different sources of risk
and return lowers volatility and increases the chance of
consistent returns overall

The portfolio is diversified across traditional
investments – such as equities and fixed
income – and alternatives like infrastructure
and property

Sustainability-aligned – greater recognition of the impact
of our decisions – including financial ones – means that
individuals increasingly want to align their investments
with their personal values

A clear Avoid, Invest and Improve principle
lies at the foundation of the portfolio and its
management

Active management – to ensure appropriate positioning
at all stages of the economic cycle we focus on active
asset allocation and bottom-up stock selection

We integrate active asset allocation at all stages of
the investment process from day-to-day portfolio
management by our multi-asset team to our asset
class specialists picking stocks within defined areas

Integration – we believe that consideration of
environmental, social and governance (ESG) related factors
within an investment strategy makes sense from both risk
management and performance potential perspectives

ESG factors are integrated within our processes
and activities – a position enabled by close and
ongoing dialogue between our asset class and
responsible investment specialists

BMO Sustainable Multi-Asset Income Fund
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Building the solution
The portfolio draws on multiple layers of expertise and resource including our multi-asset, asset class and
responsible investment specialists. Day-to-day, the portfolio is managed by our multi-asset team. They are
responsible for asset allocation decisions and work to ensure that the fund is best positioned from both
strategic (long-term) and tactical (short-term) perspectives.

The fund is managed with a clear ‘Avoid, Invest, Improve’ philosophy.
Avoid and invest – picking stocks
Within underlying asset classes our investment specialists seek to identify the best opportunities. When picking stocks,
they implement clear screening criteria around defined product and conduct-based criteria. As well as avoiding damaging
or unsustainable practices they also aim to emphasise those that make a more positive contribution. The portfolio targets
predominantly direct holdings to allow high level of engagement.

Avoid

Invest

Improve

Avoid

Invest

Improve

Avoid assets with damaging
or unsustainable business
practices

Select assets that make a positive
contribution to society and the
environment

Encourage best practice management
of ESG issues through engagement
and voting

Examples of clear criteria

Examples of sustainability themes

Active ownership

Product-based
Weapons
Tobacco
Fossil fuels

Conduct-based
UNGC breaches
Excluded governments
Low ESG-scored companies
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Sustainable mobility
Technological innovation
Health and wellbeing
Resource efficiency
Energy transition
Access to finance

Active owners
Encourage best practice of ESG
issues
Engagement (dialogue with
companies) and voting
Success measured through
milestones

BMO Global Asset Management

“Within the portfolio, we seek to avoid
investment in companies that are doing
harm whilst emphasising those helping the
world meet the sustainability challenges it
faces. In addition, we aim to drive positive
improvement through active ownership.”
Alice Evans, Director,
Responsible Investments

Investment process
Global macro view

Key
economic
drivers

Asset classes

Asset allocation decisions

Equity

Strategic

Identification of key
macro themes

Portfolio

Fixed Income

Alternatives

Specialist analysis of relative
attractiveness within distinct
opportunity sets

Implementation

Tactical

Determine preferences with
input from global multi-asset
team / asset specialists

Portfolio specific
implementation

Source: BMO Global Asset Management. For illustrative purposes only.

Typical asset allocation
Global
Global
EquityEquity
15-45%

15-45%

Fixed
Income
30-70%
Fixed
Income

30-70%

Alternatives

10-30%

Alternatives

10-30%

Active asset allocation by Multi-Asset team
Stock selection by underlying asset
class specialists
Engagement with companies by
Responsible Investment team

Source: BMO Global Asset Management, 30-Sep-19, for illustrative purposes only
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Our 16-strong Responsible Investment
team are involved throughout the process:
providing guidance to our portfolio managers,
researching companies/related issues and
conducting active ownership activities.
In addition, an independent Responsible
Investment Advisory Council provide input and
guidance on ethics and related issues.
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BMO Global Asset Management
– globally connected expertise
Investing responsibly lies at the heart of everything BMO Global Asset Management does. This means
we are well positioned to offer investors the advantages of multi-asset solutions combined with
the benefits of sustainable investing. While our Multi-Asset team is responsible for constructing and
managing the portfolio day-to-day, the close collaboration with our Responsible Investment team
makes all the difference, from integrating ESG factors within our investment processes to driving
improvement through engagement.

100+ people across
9 investment teams managing
€3.6bn* AUM across
15 ESG strategies and
€143bn** in responsible engagement overlay
Pioneering sustainable investment for 30+ years.
In 1984 BMO Global Asset Management launched
the first retail ethical fund in Europe
ESG policy reviewed by independent
Responsible Investment Advisory Council
Award winning reporting of engagements
and links to UN Sustainable Development
Goals (SDGs)
***

Key team members
Simon Holmes
Director, Multi-Asset
Solutions
Joined the company in
2007. Holds a BSc (Hons)
in Natural Sciences from the University
of Durham and an MBA from INSEAD
Business School. He is also a CFA
charterholder.
Paul Niven
Managing Director,
Multi-Asset Solutions
Joined the company in
1996. Paul graduated from
the University of Strathclyde with a BA
(Hons) in Accounting and Economics,
obtained an MPhil in Finance, and is a
member of the UK CFA Institute.
Alice Evans
Director, Responsible
Investment
Returned to BMO in 2018
having previously been
employed between 2010-16. Alice holds
an MSci in Physics from the University of
Bristol and is a CFA Charterholder.
Claudia Wearmouth
Director, Responsible
Investment

Source: http://events.investmentweek.co.uk/sustainableinvestmentawards/static/finalists.
* As at 31-Aug-19
** As at 30-Jun-19
***Best ESG Research Team awarded on 22-Nov-18 by Investment Week at the May Fair Hotel, London.
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Joined the company in
2007 and graduated
from Durham University with a BA
in Economics.
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Contact us
+46 85 664 6502
client.service@bmogam.com
bmogam.com/SMAI

Telephone calls may be recorded.

Follow us on LinkedIn
Subscribe to our BrightTALK channel

This financial promotion is issued for marketing and information purposes only by BMO Global Asset Management in Denmark, Finland, Norway, and Sweden.
The Fund is a sub fund of BMO Investments (Lux) I Fund, a société d’investissement à capital variable (SICAV), registered in Luxembourg and authorised by the Commission de
Surveillance du Secteur Financier (CSSF).
English language copies of the Fund’s Prospectus and English, Danish, Finnish, Norwegian and Swedish language copies of the key investor information document (KIID) can be
obtained from BMO Global Asset Management, Exchange House, Primrose Street, London EC2A 2NY, telephone: Client Services on 0044 (0)20 7011 4444, email: client.service@
bmogam.com or electronically at www.bmogam.com. Please read the Prospectus before taking any investment decision. The information provided in the marketing material does
not constitute, and should not be construed as, investment advice or a recommendation to buy, sell or otherwise transact in the Funds.
© 2019 BMO Global Asset Management. Financial promotions are issued for marketing and information purposes; in the United Kingdom by BMO Asset Management Limited, which
is authorised and regulated by the Financial Conduct Authority; in the EU by BMO Asset Management Netherlands B.V., which is regulated by the Dutch Authority for the Financial
Markets (AFM); and in Switzerland by BMO Global Asset Management (Swiss) GmbH, which is authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA).
Telephone calls may be recorded. 707467_G19-1518 (07/19). This item is approved for use in the following countries; NO, SE, FI, DK.

